
RESOLUTION NO. 10-IJ. 
CITY OF CENTERVILLE, OHIO 

SPONSORED BY COUNCILMEMBER ;::f;/...M- J~, ON THE 
/ c,-4- DAY OF 7-'>)o,;\ cl..., , 2012. 

I 

A RESOLUTION RATIFYING THE ACTION OF THE CITY 
MANAGER TO ENTER INTO A NATURAL GAS SUPPLY 
AGREEMENT WITH INTERSTATE GAS SUPPLY, INC. (IGS) 
FOR MUNICIPAL ACCOUNTS. 

WHEREAS, the City is part of a consortium of nine municipalities fonned to 
collectively negotiate a natural gas supply agreement with Interstate Gas Supply, Inc., 
and 

WHEREAS, the cooperative negotiating process has produced an agreement 
with rates that will significantly reduce the City's cost for natural gas generation and 
transmission services, and 

WHEREAS, the savings for natural gas supply under the agreement will lower 
the City's operating costs. 

NOW, THEREFORE, THE MUNICIPALITY OF CENTERVILLE HEREBY 
RESOLVES: 

Section I . That the action of the City Manager in signing the natural gas supply 
agreement on behalf of the City of Centerville with Interstate Gas Supply, Inc. for the 
period from April l, 2012 to March 30, 2013, a copy of said agreement is attached 
hereto, marked Exhibit "A" and incorporated herein, is hereby ratified. 

Section 2. This resolution becomes effective on the earliest date al1owed by 
law. 

PASSED this /?-tL day of J,,..'lL,J_ . 2012. ---- I 

C A1 e..Y.; ~I 
Mayor of the City ofCterville, Ohio 



ATTEST: 

CERTIFICATE 

The undersigned, Clerk of the Council of the City of Centerville, Ohio hereby 
certifies that the foregoing is a true and correct copy of Resolution Number / 0 - 1::l.. 
passed by the Council of the City of Centerville, Ohio on the r 9 tL day of 

JJJaticL , 2012. 

Approved as to form, consistency with 
existing ordinances, the Charter and 
Constitutional Provisions. 

Department of Law 
Scott A. Liberman 
Municipal Attorney 

Clerk of 
I 



. . 

IGS Natural Gas Purchase Con'firmation V4CH-IND Guaranteed Savings: 
Attention: Interstate Gas Supply,• Inc. (Seller) -IGS Fax#: 614-923-1010 

Industrial/Commercial Sales Division 
Company Name 

Contact Nnme 

Mailing Address 

Billing Address 

Facility Address 

_C_en_te_rv_il1_e ____ ..;.... _________ ~-- (Buyer) 
_G_re.::.g_H_o_m ______ Tel 937-433-1151 · Fax 937-433-0310 

100 W Spring Valley Rd City Centeiville State OH Zip 

I 00 W Spring Valley Rd City Centerville State OH Zip 

_S_e_e_E_xh_ib_it_A _____ City _______ Stnte __ Zip 

Vectren Energy Delivery of Ohio Account Numher/s {"NGDC") See Exhibit A 

Critical Dny Volume 100% of Usage determined by the NGDC 

Initial Term: 

45458 

45458 

The contract will begin effective with the first billing cycle after submittal to the NGOC and continue 
through the March, 2013 billing cycle (Primary Term). Thereafter this contract will renew on a month to 
month basis (Secondary Term), unless cancelled as provided herein by either party giving 60 days prior 
written notice of te1mination. 

~ Variable Price: 

The price per MCF for all gas delivered to the burnertip will be determined monthly by the applicable 
Nymex closing settlement p1·ice of gas multiplied by the NGOC Btu conversion factor plus $0.99 per 
MCF. This pricing methodology will guarantee a $0.06 per MCF savings compared to the NOGC 
SCO price each month. This price excludes all applicable taxes and NGOC distribution and 
u·ansportation charges. · 
Subject to Credit Approval, Buyer shall have the option to request the Fixed Price option at a 
mutually agreeable price, which sball be effective only upon written acceptance by Seller of a 
new Term Sheet. 

MCF Volumes at Burnertip: ("Full Contract Volumes") 

Month Jan Feb Mar Apr May Jun July Aug Sept Oct Nov Dec 
Full Volumes 1113 1123 825 572 502 277 374 316 327 925 1094 996 
Partial Volumes 
Partial Vols Year 

Other Terms and Conditions: All gas sold under this contract shall be subject to the tenns and conditions of the , 
attached IGS Form V4CH-IND Guaranteed Savings a copy of which is attached hereto and incorporated herein by 
reference. Seller has provided Buyer with a copy of the terms and conditions and by executing this Contract Buyer 
acknowledges receipt thereof. 
Should Buyer and Seller execute more thnn one Natural Gas Purchase Confirmation the terms and 
conditions of the most recent confirmation shall supercede and take priority over any previous Natural 
Gas Purchase Confirmations. 

Accepted by Buyer: ~ L'.1 ti,. ~1tff I 
e::: c:,,.:r:;r..,, M,fJ,vA1t,,eL ;,..-d)....9-a 

Title r Date 

Agreed to by Seller: 
Name Title Date 



Fonn V4CH-INDGS Tenns and Conditions Pg I of.l 
·suppLY: Jnlerstate Gas SUpply, Inc. (IGS) wil supply lhe commodity portion of my.. suspend deiverles, and, In addlllon, to tennlnale !his Contract upon ten (10) days 
natural gas and ~Y utllllywlll be my Natural Gas Distribution Company (NGOC), written noUce unless such default Is cured Within such ten (10) day period. Seller's 
CANCE!JAJ]ON. This contract may be cancelled by eHher party at the end of right& hereunder are In addition lo any and all olhlir remedies avaUable hereunder. 
e~ Primary or at the end of any subsequent Secondaty tom, by giving 60 days 'NoMflhstandlng anything lo the contrary herein,. Seier may Immediately suspend 
pnor written nollca as detailed on the Conllrmallon Sheet. If I discontinue selVlce deliveries to Buyer he,aunder In the evenl Buyer has not paid any amount due 
wffh IGS et _any other lime, Including but nol llmiled to switching to anoth~r· auppller Seller on or before the second day foUowlng the date such payment rs due. 
or being switched back to the NGOC as ~ result of lata payments, this co~ may CROSS DEFAULT: In the event Buyer ls a party to another gas purchase contract 
automatically be terminated by Seller with no noUce and I agree to pay IGS any with Seller (e.g. for a sepatate facmty), a default by Buyer under such other contact 
applicable amounts due as described under the Damages sedlon of this Contract. may, at Sellel's option, be treated as a default by Buyer hereunder. 
plus an other damages lo which Sek Is enlillecl. Also, I understand that if I switch OAMAGESA.,[M(TATION OF L[ABIL[TY. Buyer recognizes that Seller may hedge 
my service back lo the NGOC, then I may be charged a price other than the GCR Its obligations under this Contract by purchasing dellverad gas, pipeline 
rate. • traneportallon or gas futures. Also, Buyer acknowledges !hat due lo the volalKlty of 
~: For my convenience I wtU receive only one bill, which wllt be Issued by the gas market, determination of damages Is unceitaln as to amotJnt and dlfficult to 
the NGOC and v.ill contain IGS' gas price plus applfcable taxes and an of the prove, Thererore, Buyer agrees that In the event of Buyer's default which results In 
NGOC's transpollaUon and other apple.able charges. I agree to continue to pay the early lennlnaUon of this Contract. Including but not limled to Buyel's failure to 
NGOC for the enlil'e gas bin under the NGDC's payment terms and condlllons. complete the Primary or any Secondary Term of this Contract, Buyershall be liable 
Notwithstanding the foregoing, as long as I make timely payments to Seller, Seller to Seller, as llquldated damages, for an amount equal to the result of the following 
may elect lo b11 me separately ftom the NGOC for Iha commodity portion of my calaltatlon: Six percent (6.0%) of the highest monthly Contract Volumes multipfied 
natural gas blll, which may also Include applicable taxes and NGOC charges. In by $9.00 multipfled by the mmber of months remaining In the Primary or 
such event, I agree to pay Seller directly, wilhln the terms set forth on the Secondary Term. If this contract lnrJudes muftlple selVlce locaUons and an 
fnvolc:e(s). In lhe event I (aft to pay either the NGOC or Setter timely, I agree that Individual location or localfons terminate salVlce with Seller (except as staled under 
Seller or lhe NGOC may charge me a late fee of 1.5% per month for al past.<fue Canc:eUaUon) prior to Iha end of a Prtma,y or Secondary Term or otherwise defautt, 
amounts. I acknowledge that the NGOC and not SeUer Is solely responslble for Buyer shall be Uable to Seller for the proportional amount of aroremenUoned 
reading my meter(s) and that any dspute(s) that l have with respect lo volumes or formula prorated for the individual locatlon(s) that so terminate. Also, In addition lo 
adjustments shall be addressed to the NGOC. Ad]usted volumes may be priced by the damages specified In the previous two sentences, If Buyer Is on a Fixed Price 
Seller, In Seller's sole dlscreUon, at the contract price, or at the then current malkel opllon and any or all or the locations faff to complete a Primary or Secondary Term, 
prioa. In the event I fal to lmely pay SellM for Invoices Issued by Seier, Seller In addition to the fo,egotng liquidated damages, Buyer shal be Mable for any 
shall have the right to put me on a rate code that Is b!Red and collected by the difference between the contract Fixed rate for the volumes not purchased by the 
NGOC, and that such rate code may result In a different price than lhal on Iha defauftlng locaUon(s) and, In Sellal's sole discretion, efther {I) the lhen current 
Confirmation Sheet which I agree to pay. NJ an elematlve, If I fall to pay any Market Rate or, (II) If Seller Is able to liquidate the gn future(s) or physical gas, the 
lnvolce(s) timely and I do not want to go onto a NGOC bffled rate code, I must pay price at which SeRer Is able, In the exercise of Its reasonable business judgment, to 
all paat due amounts and provide IGS with a security deposit equal to my two sell such gaa or gas futures In mltlgaUon of Its damages. Nothing herein limfts 
months highest consumption times my contract price, within 10 days of such a Buyel's obligation to pay Seller for al vokmea metered by the NGOC as otherwise 
demand by IGS. detaRed herein. IGS reserves the right, and Buyer agrees to permit SeDer to 
ELIGIBILITY: Paltldpatlon In tha program Is subject to the rules or the NGOC. temporarily Increase the monthly price charged lo Buyer to cover any such 
Customers are somellmes temllnated from the choice program eaher In error or for damages ror sefVfoe locallon& that have not defaufted. In the event tGS exercises 
being In arrears. In such Instances, l may be able to contact the NGOC to correct such lfght, IGS will send Buyer an lnfonnatlonal Invoice separate rrom the NGOC, 
the problem and be reinstated In lhe program. Regardless of the reason for detaUlng lhe charges. Neither Party shan be llabla for any special, consequential, 
tennlnaUon, In no event wfl Iha original term be extended ror months that I was or Indirect damages, and Buyer agrees and acknowledges that the damages 
unable lo participate nor wfU IGS have any llabllity for any early lermtnatlon or for delalled In this Contract are not special, consequential, or Indirect damages. All 
any months that I was unable to participate In the program. remedies of Seller hereunder are cumulative and In addition lo any other legal 
LfMIIADQN OF UAB[UTV: IGS assumes no llablfity or responsibility for losses or remedies. In the event of the Buyer's default under the tenns of this Contract or 
consequenUal damages arising from Items associated with the NGOC Including, b,aach or this Contract, the Buyer shaD be obltgated to the Seller for the cost to 
but not limited to: operations and maintenance or lhelt system; any lntenuptlon of Seier associated with the Buyel's defaull or breach, Including costs lncuned In 
service; termination of service; events of force majeure, or deterioration of selVlai, mitigating Ns damages, costs of coftecllon. reasonable atlomeys' fees and litlgallon 
nor does IGS assume responsibility or llablllty for damages arising from any In- costs. 
home or bullding damages resullng from lhe use of natural gu and In addition GO\IERNiNG LAW: This Conltacl ahal be governed by the appUcable laws of lhe 
shall not be responsible for any Indirect, consequenlfal, special or punttlve United States and of the State or Ohio, without regard to Ohio's prlnclples of, or 
damages whether arising under contract, tort 0ndudlng negllgence or sltlct lleblllly) confllcts or, law. Any lagal action lnvoMng any and aO disputes arising under or 
or any other legal theory. relating to this contract shal be brought In a court of the State of Ohio silting In 
SEVERABIL[TY: In the event that any of Iha term&, covenants, or c:ondlllons of this Frankin County, Ohio or In the United States District Court for the Southam District 
Contract or lhe appllcaUon of any such term, covenant, or condition shall be held of Ohio sitting In Columbus, Ohio. 
invalid as to any person or clrallnstance by any court having jurlsdlctlon, al olhet REGULATORY: The Energy Choice Program Is stJbjed to ongoing Public Wllfes 
terms, covenants, or cond'tllons of this Contract and their appftcatton shall not be Commission of Ohio (PUCO) Jurisdiction and I understand that if the Energy Choice 
affected thereby but shal remain In run force and effect unless a court holds that Program Is lennlnated this contract wilt be terminated without penalty to either 
the provisions are not separable from al olher provisions of 1he Contract. party. 
ENTIRE CONTRACI: Thia Contract contains the present understanding between ASSIGNMENT: This Contract may be assigned only wtth exp,ess written consent 
both parties with respect to the subject matter hereof, supersedes any prior of Seller, which consent shall not be unreasonably withheld or delayed. 
understanding, and al prior or contemporaneous representations, statements, Notwllhslandlng the foregoing, either lhe Buyer or Seier may, wKhout the need for 
negoUallons, understandings, and Inducements are fully merged and lnco1p0rated further consent transfer.or assign this Contract to any pe,son succeeding to an or 
In lhfs contracl This c:ontl8ct cannot be amended or modified except by a writing substanllelly an Iha assets of the transferor, whether by merger or otherwise, so 
executed by both parties. long as such person shd, as part of such s~sslon, asswne all the obligallons of 
~: At any Ume should Seller, In SeOel's sole discretion, deem Buyer's the transferor under this Contract. However, no such transfer shall reUeve tha 
financial condition Inadequate to extend credit for gas sates Including the Buyer of Ila obligations hereunder. 
performance risk associated 'Mth a fixed price commllment under this contract, RELATIONSHIP OF JHE PARTIES: Seier may, based upon Its knowledge or the 
~slier may require security sufficient to cover volumes for the two largest months Industry, consult with Buyer regarding the natural gas mali<et, tndudlng pricing 
listed under "Full Contract Volumes at· Bumerllp" In the form of ether a deposit, options, and may give advice or make recommendations lo Buyer. However, 
'Standby Irrevocable letter of aedlt, perfonnanoe bond or security Interest In an Buyer recognizes that the gas malket Is volatile and hlsforical trends may not be 
asset acceptable to Sener. Furthermore, In the event lhet Buyer shall (I) make an lndlcallve of future trends. Buyer wlll make decisions regarding pricing and 
assignment or general contrad for the benefit of creditors, (II) default In any volumes In Ns sole dlsclellon, whether with or without advice or recommendation 
payment or other oblfgatlon to Seller (Including any obllgatlon to provide additional from SeRer, end Seier shaft have no llal>llty for Buyel's actilg (or failure to act) 
security as provided above), (Ill) file a peUHon or othelWlse commence, aulhortze, or upon Sellel's advice or recommendations. 
acqulesoe In the COIMlencement of a proceeding or case under any banktuptcy or · 
slmflar law for the protecllon of ClfJdRors or have such petition filed or proceeding 
coll'!lllenced against It, (Iv) othelWlse become bankrupt or Insolvent (however 
evidenced), or (v) be unable to pay Its debts as they fal due or fall to pay Its 
obllgallons a& required under this contract accon:llng to the payment tenns, then 
Setler ahaU have the rtghl, In SeUe(a sole dlscteUon, to Immediately wllhhokl and/or 



Exhibit A 
Location Name LDC Account Number Service Address City State Zip 

Centerville 4003794862392044 166 N Main St Centerville OH 45459 

Centervllle 4003794862307503 . 166 N Main St · Centerville OH 45459 

Centerville 4004928662259709 10000 Yankee St Centerville OH 45458 

Centerville 4001584842240791 _ 100 W Spring Valley Road Cen~ervllle OH 45458 

Centerville 4001881432291268 155 W Spring Valley Rd Centerville OH 45458 

Centerville 4003794862628783 7970 S Suburban Drive Unit New Centerville OH 45458 


